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On Feb. 14 in Porto Alegre, spokespersons for the Gerdau steelworks company announced the
purchase of US$107,388,624 worth of stock in the state-run steelworks Aceros Finos Piratini. The
acquisition was acquired through the Porto Alegre stock exchange. Thus far in 1992, the federal
government has sold its stakes in the Sociedade de Navegacao de Cabotaje da Cuenca del Plata
and the Indag fertilizer plant. Under terms of President Fernando Collor de Mello's privatization
program introduced in March 1990, foreign participation is limited to 40% of controlling stock, and
up to 10% of total stock can be sold to employees. On Feb. 18, the National Social and Economic
Development Bank (BNDES) announced the government had postponed sale of stock in the staterun petrochemical plant Goiasfertil, which had been scheduled for Feb. 19. The decision was
grounded on private companies' apparent disinterest in acquiring stock in the company result
of political opposition to privatization of Goiasfertil, and threats of court action against the sale.
BNDES spokespersons said a new date for privatizing Goiasfertil will be announced within the next
30 days. The government plans to sell at least 22 state-run enterprises to private investors in 1992.
(Basic data from Agence France- Presse, 02/14/92)
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